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Independent Auditors’ Report

The Board of Directors
Second Harvest Food Bank of Central Florida, Inc.:

We have audited the accompanying statements of financial position of Second Harvest Food
Bank of Central Florida, Inc. as of June 30, 2010 and 2009, and the related statements of
activities, functional expenses, and cash flows for the years then ended. These financial
statements are the responsibility of the Organization’s management, Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Second Harvest Food Bank of Central Florida, Inc. as of June 30, 2010
and 2009, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
October 15, 2010, on our consideration of Second Harvest Food Bank of Central Florida, Inc.’s
internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our
audits.




Our audits were conducted for the purpose of forming an opinion on the basic financial
statements of Second Harvest Food Bank of Central Florida, Inc. taken as a whole. The
accompanying schedule of expenditures of federal, state and local awards is presented for
purposes of additional analysis as required by U.S. Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required
part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole,

Sehprdin Tl chesgs WhiHerm b, i fohell 28 Juaifon, 6P

Altamonte Springs, Florida
October 15, 2010




SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.

Statements of Financial Position

June 30, 2010 and 2009
Assets
2010 2009
Cash and equivalents $ 1,896,539 1,120,772
Restricted cash (note 1) 250,762 416,236
Investments (note 2) 1,494,456 1,114,386
Accounts 1'eceivab1¢ 167,357 199,746
Inventories (note 4) 2,390,476 1,669,968
Prepaid expenses and deposits 135,922 120,998
Contributions receivable (note 3) 1,356,932 1,007,210
Assets held by Community Foundation of
Central Florida, nc. (note 9) 165,874 148,219
Property and equipment, net (note 5) 1,577,791 1,601,296
Total assets $ 9,436,109 7,398,831
Liabilities and Net Assets
Liabilities
Accounts payabie and accrued expenses $ 495,398 259,665
Total liabilities 495,398 259,665
Commitments (note 10)
Net assets
Unrestricted:
Designated by the board (note 6) 1,798,873 1,880,358
Undesignated, available for general activities 2,256,807 944,765
Donated inventories 2,259,695 1,514,860
Property and equipment 1,577,791 1,601,296
Total unrestricted net assets 7,893,166 5,941,279
Temporarily restricted (note 7) 1,047,545 1,197,887
Total net assets 8,940,711 7,139,166
Total liabilities and net assets $ 9,436,109 7,398,831

See accompanying notes to financial statements.
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SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.
Statements of Cash Flows

Years Ended June 30, 2010 and 2009

010 2009

Cash flows from operating activities:
Increase in net assets $ 1,801,545 537,637
Adjustments to reconcile increase in net assets
to net cash provided by operaiing activities:

Depreciation and amortization 228,933 216,247
In-kind contributions of food (33,010,167) (23,526,514)
In-kind contribution of vehicles (180,988) -
Distribution of food received in-kind 32,469,750 23,290,302
Unrealized (gains) losses on investments (92,315) 167,716
Loss on disposal of property and equipment 5,889 -

Net increase (decrease) in cash flow
from changes in:

Restricted cash 165,474 282,123
Accounts receivable 68,973 (50,351)
Inventories 897 (9,832)
Prepaid expenses and deposits (14,954) (24,118)
Contributions receivable (393,193) - (161,087)
Assets held by the Community Foundation
of Central Florida, Inc. (17,655) 38,600
Accounts payable and accrued expenses 235,733 61,310
Net cash provided by operating activities 1,267,922 822,039
Cash flows from investing activities:
Proceeds from sale of investments 827,350 548,208
Purchase of investments (1,115,105) (877,111}
Purchase of property and equipment (204,400) (435,987}
Net cash used in investing activities (492,155) (764,890)
Net increase in cash and cash equivalents 775,767 57,149
Cash and cash equivalents at beginning of year 1,120,772 1,063,623
Cash and cash equivalents at end of year $ 1,896,539 1,120,772

See accompanying notes to financial statements.




SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC,

Salaries and wages
Employee benefits and payroll taxes
Total salaries and benefits

Value of donated food distributed

Contract labor

Accounting fees

Building maintenance

Direct mail and special events

Food purchases

Insurance

Licenses and fees

Maintenance and rental of equipment

Meetings, conferences, conventions,
and local fransportation

Miscellaneous

National dues

Occupancy

Office expenses and supplies

Postage and shipping

Printing and publications

Professional and contractual fees

Telephone

Trucking, freight, and fuel costs

Utility costs

Loss on disposal of fixed assets

Total expenses before depreciation

Depreciation of property and equipment

Total expenses

Statement of Functional Expenses

Year Ended June 30, 2010

Management Fund-raising

Programs and General and Development Total
$ 1,877,686 304,654 270,248 2,452,588
457,699 75,410 61,767 594,876
2,335,385 380,064 332,015 3,047 404
32,460,991 - - 32,460,991
14,939 4,208 - 19,147
- 10,550 - 10,550
71,372 - - 71,372
- 6,803 333,964 340,767
2,676,872 - - 2,676,872
58,394 4,022 757 63,173
740 520 - 1,260
223,839 8,550 5,247 237,636
69,314 14,372 13,042 06,728
17,356 62,677 1,275 81,308
27,316 - - 27,316
247,164 - 3,873 251,037
66,114 4,984 3,873 74,971
3,595 1,413 12,421 17,429
12,563 881 16,999 30,443
68,447 65,072 237,232 370,751
24,045 6,041 7,601 37,687
295,797 398 359 296,554
118,440 2,724 4,296 125,460
5,889 - - 5,889
38,796,572 573,279 972,954 40,344 805
228,933 - - 228,933
$ 39,027,505 573,279 972,954 40,573,738

See accompanying notes to financial statements




SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.

Salaries and wages
Employee benefits and payroll taxes
Total salaries and benefits

Value of donated food distributed

Contract labor

Accounting fees

Building maintenance

Direct mail and special events

Food purchases

Insurance

Licenses and fees

Maintenance and rental of equipment

Meetings, conferences, conventions,
and local transportation

Miscellaneous

National dues

Occupancy

Office expenses and supplies

Postage and shipping

Printing and publications.

Professional and contractual fees

Telephone

Trucking, freight, and fuel costs

Utility costs

Total expenses before depreciation

Depreciation of property and equipment

Total expenses

Statement of Functional Expenses

Year Ended June 30, 2009

Management Fund-raising

Programs and General and Development Total
$ 1,490,219 341,063 261,697 2,092,979
382,315 76,000 50,162 508,477
1,872,534 417,063 311,859 2,601,456
23,290,302 - - 23,290,302
1,101 - - 1,101
- 12,500 - 12,500
56,032 1,703 4,946 62,681
- 1,044 319,033 320,077
2,376,066 - - 2,376,066
78,982 4,653 1,051 84,686
660 50 400 1,110
142,766 12,766 4,164 159,696
49,699 20,944 12,823 83,466
7,058 19,109 2,264 28,431
23,607 - - 23,607
246,691 - 3,959 250,650
60,063 3,734 3,698 67,495
1,682 1,198 12,624 15,504
5,405 3,171 19,214 27,790
61,497 41,472 127,013 229,982
35,660 5,141 7,601 48,402
209,796 - - 209,796
90,081 2,235 2,792 95,108
28,609,682 546,783 833,441 29,989,906
216,247 - - 216,247
$ 28,825,929 546,783 833,441 30,206,153

See accompanying notes to financial statements
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SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.
Notes to Financial Statements

June 30, 2010 and 2009

Summary of Significant Accounting Policies

(a)

(b)

(c)

Organization

Second Harvest Food Bank of Central Florida, Inc. (the “Food Bank” or “Organization”), a
Florida not-for-profit corporation organized to serve as a clearing house to collect, store, and
redistribute surplus food to charitable 501(c)(3) organizations that operate on-site or
emergency food distribution services.

Donors, such as processors, wholesalers, distributors, restaurants and resorts, provide the
Food Bank with usable food that is not saleable because the food has been overproduced,
discontinued, or will soon be out-of-date.

The Food Bank is a member of Feeding America, a network of food banks and food rescue
organizations nationwide that collect food from throughout the food industry for distribution
to non-profit feeding programs.

Income Taxes
The Internal Revenue Service has approved the Food Bank as a nonprofit corporation
exempt from Federal income tax under section 501(c)(3) of the Internal Revenue Code.

Therefore, no provision for income taxes has been made in the accompanying financial
statements.

Basis of Presentation

The financial statements are prepared on the accrual basis of accounting, which recognizes
revenues when earned and expenses when incurred.

Categories presented in the statement of activities are as follows:

Unrestricted — Net assets that are free of donor-imposed restrictions; all revenues,
expenses, gains and losses that are not changes in permanently or temporarily restricted
assets. The Food Bank reports gifts of cash and other assets as temporarily restricted
support if they are received with donor stipulations that limit the use of the donated
assets. When a donor restriction expires, that is, when a stipulated time restriction ends
or purpose restriction is accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released
from restrictions. All other contributions are considered unrestricted. Additionally, the
Food Bank reports gifts of property and equipment as unrestricted support unless explicit
donor stipulations specify how the donated assets must be used.

(Continued)
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SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.

Neotes to Financial Statements

Summary of Significant Accounting Policies (Continued)

(©)

Basis of Presentation (Continued)

Temporarily Restricted — Net assets whose use by the Food Bank is limited by donor-
imposed stipulations that either expire by passage of time or that can be fulfilled by
actions of the Food Bank pursuant to those stipulations. Gifts of long-lived assets with
explicit restrictions that specify how the assets are to be used, and gifts of cash or other
assets that must be used to acquire long-lived assets, are reported as restricted support.
Absent explicit donor stipulations about how those long-lived assets must be maintained,
the Food Bank reports expirations of donor restrictions when the donated or acquired
long-lived assets are placed in service.

(d) Use of Estimates

(e)

(0

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Cash and Cash Equivalents

The Food Bank considers all highly liquid investments purchased with an original maturity
of three months or less to be cash equivalents.

Restricted Cash

Cash designated for a specific purpose by the Board of Directors or which is externally
restricted by agreements is classified as restricted cash. Such cash is excluded from the
statements of cash flows, as it is not available for general operating purposes. Restricted
cash consists of the following at June 30,

20190 2009
Restricted for:
Program services A - 214,896
Designated by the board for;
Capital replacement 250,762 201,340

$ 250,762 416,236

(Continued)
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SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.

Notes to Financial Statements

Summary of Significant Accounting Policies (Continued)

4]

(h)

@

£)

Investments

At June 30, 2010 and 2009, the Food Bank’s investment portfolio consisted of marketable
equity and debt securities carried at fair value. The Food Bank generally derives the fair
value of its securities based on quoted market prices.

Inventories

Purchased food inventory is stated at the lower of cost (determined on first-in, first-out
basis) or market,

USDA food inventory is valued at the wholesale value of one case of donated product as
determined by USDA.

Donated food inventory is valued at the approximate average wholesale value of one pound
of donated product at the national level as outlined in the Product Valuation Survey
Methodology prepared by Feeding America, July 1, 2010. This value was $1.60 per pound
and $1.58 per pound in 2010 and 2009, respectively.

Property and Equipment

Purchased property and equipment are stated at cost. Donated property and equipment are
stated at estimated fair market value at the date of donation, Depreciation is computed on a
straight-Tine method over the estimated useful lives of the related assets which range from 3
to 30 years.

Contributed Materials and Services

Contributions other than cash, including unconditional pledges, with clearly measurable
bases are recorded at their estimated fair value at date of receipt. Such values for non-cash
coniributions are reflected in the financial statements as both revenue and expense.

(Continued)
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SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.

Notes to Financial Statements

Summary of Significant Accounting Policies (Continued)

1))

(I

)

Contributed Materials and Services (Continued)

A substantial number of unpaid volunteers have made significant contributions of their time
to provide assistance to the Food Bank in its program and support activities. The value of
contributed time of part-time volunteers is not reflected in these statements since it is not
susceptible to objective measurement or valuation. During fiscal 2010 and 2009, these part-
time volunteers provided approximately 33,000 and 31,000 hours of service, respectively, to
the Food Bank.

Functional Allocation of Expenses

The costs of providing program services and supporting activities have been summarized on
a functional basis in the statement of functional expenses. Accordingly, certain costs have
been allocated among the programs and supporting services benefited.

Concentration of Credit Risk

The Food Bank solicits food on behalf of participating local social service agencies, all of
which are 501(c)(3) organizations. These agencies contribute to the costs of food collection
and storage by paying the Food Bank a “handling fee” for food received. The Food Bank
grants credit to these agencies, all of which are located in Central Florida.

The Food Bank maintains its cash and cash equivalents in deposit and money market
accounts which may not be federally insured, may exceed federally insured limits, or may
be insured by an entity other than an agency of the federal government, The Organization
has not experienced any losses in such accounts and believes it is not exposed to any
significant risk related to cash and cash equivalents,

(m) Subsequent Events

In preparing these financial statements, the Food Bank has evaluated subsequent events and
transactions for potential recognition and disclosure through October 15, 2010, which is the
date the financial statements were available to be issued.

11
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SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC,

Notes to Financial Statements

Investments

Generally accepted accounting principles defines fair value, establishes a framework for
measuring fair value and expands disclosures about fair value measurements which currently
applies to all financial assets and liabilities, as well as for any other assets and liabilities that are
carried at fair value on a recurring basis,

Fair value is defined as the exchange price that would be received for an asset or paid to transfer
a liability (an exit price) in the principal or most advantageous market for the asset or liability in
an orderly fransaction between market participants on the measurement date. These principles
also establish a fair value hierarchy, which requires an entity to maximize the use of observable
inputs and minimize the use of unobservable inputs when measuring fair value using three levels
of inputs as follows:

Level 1: quoted prices in active markets for identical assets or liabilities
Level 2: quoted prices for similar assets and liabilities in active markets or inputs that are

observable
Level 3: inputs that are unobservable (for example, cash flow modeling based on assumptions)

The Food Bank did not change its valuation techniques during the year and continues to use
Level 1 inputs to measure the fair value of its investments.

The following table summarizes the valuation of the Food Bank’s financial assets measured at
fair value on a recurring basis as of June 30, 2010 and 2009, based on level I inputs utilized to
measure fair value:

2010 2009
Fair Fair
Cost Value Cost Value
Mutual funds $ 969,594 997,494 537,514 487,074
Fixed income investments 497,000 496,962 623,823 627,312

$ 1,466,594 1,494,456 1,161,337 1,114,386

Investment income (losses) as reported in the accompanying statements of activities include
unrealized gains of $92,315 in 2010 and unrealized losses of $167,716 in 2009 associated with
the investments reflected herein.

12




SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.

Notes to Financial Statements

3) Contributions Receivable

As of June 30, 2010, contributors to the Organization have unconditionally promised to give the
following amounts;

Receivable in less than one year $ 1,445,927
Receivable in one to four years 112,201
Total 1,558,128
Less: allowance for uncollectible accounts (166,453)
Discounts to net present value (34,743}
Net contributions receivable $ 1,356,932

Unconditional promises to give, receivable in more than one year, are discounted to net present
value using an interest rate of 6.5%.

“) Inventories

Inventories at June 30, 2010 and 2009 consisted of the following:

2010 2009
Donated food $ 1,869,543 1,131,613
USDA food 390,152 383,247
Purchased food 130,781 155,108
$ 2,390,476 1,669,968

13
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SECOND HARVEST FOOD BANK OF CENTRAL FILORIDA, INC.

Notes to Financial Statements

Property and Equipment

The following is a summary of the components of property and equipment at June 30, 2010 and
2009 and their estimated useful lives:

Estimated
Useful Lives 2010 2009

Land - $ 162,798 162,798
Building and improvements 30 years 1,565,891 1,565,891
Office furniture and equipment 5 -7 years 208,112 187,328
Warehouse equipment 5 -7 years 394,643 441,621
Trucks 3 years 838,793 853,449
3,170,237 3,211,087
Less accumulated depreciation (1,592,446} (1,609,791)
$ 1,577,791 1,601,296

Designated Fund Balances

At June 30, 2010 and 2009, the Board of Directors had designated funds for the following
purposes:

2010 2009
Capital replacements $ 250,762 201,340
Program services 1,537,843 1,668,750
Disaster relief 10,268 10,268
$ 1,798,873 1,880,358

The amount of these reserves was determined based on management’s estimates of the remaining
useful lives of capital equipment and estimated replacement cost for capital replacement
reserves, and management’s and the Board’s efforts to achieve reserves equal to three months of
operations available for program service reserves. These program service reserves at June 30,
2010 represent approximately three months of operations,

14
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SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.

Notes to Financial Statements

Temporarily Restricted Net Asseis

Temporarily restricted net assets at June 30, 2010 and 2009 are restricted for the following
purposes:

010 2009
Feeding America $ - 82,262
Universal Pantry Plus - 100,000
Pledges for periods after July 1 696,042 687,815
Assets held by Community Foundation of
Central Florida, Inc. 165,874 148,219
Emergency Food and Shelter Program 168,939 158,676
Other 16,690 20,915
$ 1,047,545 1,197,887

Retirement Benefit Plans

The Food Bank has a 403(b) Plan in which employees who normally work at least twenty hours
per week and are at least 21 years of age are eligible to participate. Eligible employees may clect
to contribute up to twenty percent of their compensation to the Plan. The Food Bank, at its
discretion, may match participant contributions in an amount to be determined from year to year.
The Food Bank may also make discretionary employer contributions based on qualifying
participant compensation in an amount to be determined from year to year. Total contributions
made by the Food Bank during fiscal years 2010 and 2009 were $50,546 and $46,117,
respectively.

Community Foundation of Central Florida, Inc. Endowment

The Food Bank has established an endowment with the Community Foundation of Central
Florida, Inc. This endowment will provide a permanent source of income for the Food Bank.
Future income may be withdrawn or added to the principal balance of the endowment at the
Food Bank’s discretion. The Food Bank’s endowment is carried as an asset on its balance sheet
as required by current financial accounting standards.

(Continued)
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SECOND HARVEST FOOD BANK OF CENTRAL FLORIDA, INC.

Notes to Tinancial Statements

Community Foundation of Central Florida, Inc. Endowment (Continued)

The Board of Directors of the Community Foundation of Central Florida, Inc. shall have the
power to modify or eliminate any restriction, limitation, or condition on the distribution of funds,
including their use for any specified purposes or their distribution to specific organizations, if the
Board of Directots determines that such restriction, limitation or condition becomes by material
and significant change of circumstances in effect unnecessary, incapable of fulfillment, or
inconsistent with the proper charitable, religious, scientific, literary, cultural or educational uses
and purposes of the Central Florida area.

Lease Commitments

The Organization leases equipment under long-term non-cancelable operating leases. Rental
expense for all long-term operating leases was $301,104 for the year ended June 30, 2010,
Future minimum payments applicable to long-term non-cancelable operating leases for the five
years subsequent to June 30, 2010 are approximately as follows:

Year ended June 30,
2011 $ 239,000
2012 109,000
2013 94,000
2014 85,0600
2015 12,000
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SCHAFER, TSCHOPP, WHITCOMB, MITCHELL & SHERIDAN, LLP

986 Douglas Avenue, Suite 100 5418, Orlando Avenue, Suite 300
Altamonte Springs, Florida 32714 Maitland, Florida 3275t
Phone: (407) 875-2760 Phone: (407) 839-3330
Fax: (407) 875-2762 Fax: (407) 839-3660
Thomas R. Tschopp, CPA Michael R. Schafer, CPA
Tom V. Whitcomb, CPA Joseph P. Mitchell, CPA

Stephen J. Sheridan, CPA
Daniel M. Hinson, CPA

Independent Auditors’ Report on Internal Control Over Finaneial
Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

To the Board of Directors
Second Harvest Food Bank of Central Florida, Inc.

We have audited the financial statements of Second Harvest Food Bank of Central Florida, Inc.
(the “Food Bank™} as of and for the year ended June 30, 2010, and have issued our report thereon
dated October 15, 2010. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the

United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Second Harvest Food Bank of Central
Florida, Inc.’s internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Food Bank’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Food
Bank’s internal control over financial repoiting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the organization’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted
accounting principles, such that there is more than a remote likelihood that a misstatement of the
organization’s financial statements that is more than inconsequential will not be prevented or
detected by the organization’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that

results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the organization’s internal control.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal confrol that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Second Harvest Food Bank of Central
Florida, Inc.’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion,
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee, Board of
Directors, management, others within the organization, federal awarding agencies and pass-

through entities and is not intended to be and should not be used by anyone other than these
specified parties,

Ochprden ,/k;—/»w,wudmi,/’/fﬁkw RS huikon, LCP

Altamonte Springs, Florida
October 15, 2010
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Independent Auditors’ Report on Compliance with Requirements Applicable
to Each Major Program and on Internal Control Over Compliance in
Accordance with OMB Circular A-133

To the Board of Directors
Second Harvest Food Bank of Central Florida, Inc.

Compliance

We have audited the compliance of Second Harvest Food Bank of Central Florida, Inc., with the
types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 2010, Second Harvest Food Bank of Central Florida, Inc.’s
major federal programs are identified in the summary of the auditors’ results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of Second Harvest Food Bank of Central Florida, Inc.’s management. Our
responsibility is to express an opinion on compliance based on our audits.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occuried. An audit includes examining, on a test basis, evidence about Second Harvest Food
Bank of Central Florida, Inc.’s compliance with those requirements and performing such other
procedures as we considered necessaty in the circumstances. We believe that our audits provide
a reasonable basis for our opinion. Our audits do not provide a legal determination on Second
Harvest Food Bank of Central Florida, Inc.’s compliance with those requirements,

In our opinion, Second Harvest Food Bank of Central Florida, Inc. complied, in all material

respects, with the requirements referred to above that are applicable to its major federal program
for the year ended June 30, 2010,
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Internal Confrol Over Compliance

The Management of Second Harvest Food Bank of Central Florida, Inc. is responsible for
establishing and maintaining effective internal control over compliance with requirements of
laws, regulations, contracts and grants applicable to federal programs. In planning and
performing our audits, we considered Second Harvest Food Bank of Central Florida, Inc.’s
internal control over compliance with requirements that could have a direct material effect on a
major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of Second Harvest Food Bank of Central Florida, Inc.’s internal control over
compliance.

A control deficiency in an organization’s internal control over compliance exists when the design
or operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the
organization’s ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the organization’s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the organization’s internal
control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of the audit committee, Board of
Directors, management, others within the organization, federal awarding agencies and pass-

through entities and is not intended to be and should not be used by anyone other than these
specified parties. '

5@4/*‘&/« 'f/k‘l‘w,wuérm/’, Miteh iszu,;,@,,\‘ P

Altamonte Springs, Florida
October 15,2010
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Second Harvest Food Bank of Central Florida, Inc,
Schedule of Findings and Questioned Costs
Year ended June 30, 2010

Summary of the Audit Results

1. The Auditors’ report expresses an unqualified opinion on the financial statements
of Second Harvest Food Bank of Central Florida, Inc.

2, No significant deficiencies were disclosed during the audit of the financial
statements and is reported in the Independent Auditors’ Report on Internal
Control Over Financial Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards.

3. No instances of noncompliance material to the financial statements of Second
Harvest Food Bank of Central Florida, Inc. were disclosed during the audit.

4, No significant deficiencies or material weaknesses in internal control over the
major federal award program were disclosed during the audit in the Independent
Auditors” Report on Compliance with Requirements Applicable to Each Federal
Major Program and on Internal Control Over Compliance in Accordance with
OMB Circular A-133,

5. The auditors’ report on compliance for the major federal award program for
Second Harvest Food Bank of Central Florida, Inc. expresses an unqualified
opinion.

6. There are no audit findings relative to the major federal award program for

Second Harvest Food Bank of Central Florida, Inc. that are required to be
repotted in accordance with Section 510(a) of OMB Circular A-133.

7. The programs tested as a major program was the Food Distribution, CFDA
Number 10,569 and Administrative Costs, CFDA Number 10.568.

8. The threshold for distinguishing Types A and B programs was $300,000.

9. Second Harvest Food Bank of Central Florida, Inc. was determined to be a low-
risk auditee,

Financial Statement Findings Section

None
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Second Harvest Food Bank of Central Florida, Inc,
Schedule of Findings and Questioned Costs
Year ended June 30, 2010
C. Federal Award Finding and Questioned Costs Section
None

D. Summary Schedule of Prior Audit Findings

I. No summary schedule of prior audit findings is required because there are no prior
audit findings related to federal programs,
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